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This matter comes before the Public Service Commission of South Carolina (the

Commission) on consideration of the January 25, 2000 memorandum prepared by the

Commission's Executive Director, which provided the pros and cons of pursuing a

Universal Service Fund (USF) for' South Carolina at this time.

With the passage of Act 354 by the South Carolina General Assembly in May

1996, the Commission was given the obligation to create an intrastate Universal Service

Fund. In response to this obligation, the Commission issued Order No. 97-753, dated

September' 3, 1997, which provided guidelines for the establishment of the intrastate

Universal Service Fund. The Commission also issued Order' No. 98-..322 on May 6, 1998,

which addressed the appropriate cost model to be utilized in developing the size of the

intrastate USF, consistent with S.C. Code Ann. Section 58-9-280 (E).

At this time, we believe, after' studying the Executive Director's January 25, 2000

memorandum, that we should proceed with an investigation of the various aspects related

to implementation of the intrastate Universal Service Fund. Accordingly, we will proceed

with a formal hearing, beginning on July 17, 2001). We hold that a Notice of Hearing

should be drafted with notification provided to all impacted consumers. This Notice
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shouldincludelanguagewhich notifiesconsumersthattheywill begivenanopportunity

to addresstheCommissionatthebeginningof theproceeding,andprior to presentations

madeby thepartiesof recordin thecase.

In addition,we furtherhold thatthehearingshouldincludetestimonyfrom the

partiesto include,but notbe limitedto thefollowing issues:(1)needfor immediate

implementationof theintrastateUniversalServiceFund;(2) theproposedfunding

mechanismrelatedto the intrastateUSF; (3)proposedmethodsfor implementinga

phase-inof the intrastateUSF;and(4) the impactonrural areasif the intrastateUSF is

not implementedin someform.

Webelievethatthis is theproperprocedurefor'determiningtheappropriateness

of the implementationof the intrastateUSFatthis time.

We alsonotewith interestthattheSouthCarolinaTelephoneAssociation(SCTA)

hasfiled aPetitionrequestingthatthis Commissionproceedwith ahearingandaddress

outstandingintrastateUSFissues,and,ultimately,implementtheintrastateUSF.SCTA

hassuggestedaplanfor implementation.Further,MCI WorldComhasfiled adocument

urgingpostponementanddelayin implementationof thefund.We believethat thepoints

andconcernsexpressedin thesedocumentsmaybeaddressedin theproceeding

establishedanddescribedherein.
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This Ordershallremainin full forceandeffectuntil furtherOrderof the

Commission.

BY ORDEROF THE COMMISSION:

ATTEST:

Executive_ctor _

(SEAL)

Chairman


